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1. The HOKO steel town project, fournded by Erg. Reda 25X1

vas built in eastern Slovakia in 25X1
order %O use the cheap labex there, o gno employmént to %he population
and t0 help transform the religiocus peasaris into Com*mmis, factory workors.

2. The project's :{'ailnr% classified as ;sabatag@,, was due %os 25X1

a. Shortage of cosl. Six hundred to 700 carloads of coal had to be
salpped every day from distant coal mines. Most of the coal came from
the Moravska Ostrava sres. : 25X1

b. Although it vould have been advantagecus to use Soviet irom oxe
bocause of the short distance between the project and the USSR, high-
quality org also had to be used. Thus, the distance to be covered
in deiivering countertalanced: the advantage gained in
respect o the Soviet ofe. The Vitkovice Klement Gottwald Iron Works
at Moravska Ostrava hdd to share theiy sup pal“ﬁ‘ ‘uith 25X1
HUKC. The delivery of Soviet ore orders placed in Ostrava was paralyzed
because of the additional demends of EUXO.

3. In a last attempt to save $he project, the Czechoslovak government tried
to oblain coal for HUKO {ro: Hungary and Fumania, offering an electric
current supply from the modern Hodonmin pover station to Hungery. Finally
in the fall of 1952, the project vwas deofiritely closed,, with two furnaces
already completed,

bm: Progumably Svatopluk Rade, formerly Vice-Minister _25X1
of Foundrieg and Ore Hines. 25X1
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